
 
 

 

 

 

 

 

Market Update                                                           Friday, 16 Aug 2024 

Global Markets 
World stocks rose on Thursday and Treasury yields spiked after surprisingly strong U.S. retail sales 
data soothed fears about slowing economic growth, and tempered investor bets of imminent 
aggressive interest rate cuts. Retail sales increased 1.0% last month, well above market forecasts for 
a 0.3% gain, the Commerce Department's Census Bureau said on Thursday, suggesting that 
consumers have maintained spending by bargain hunting. Some investors said the robust data did 
not alter bets that the Federal Reserve could begin lowering rates in September, but dimmed the 
chance that the central bank will start easing policy with a hefty 50 basis-point rate cut. "This 
diminishes fears of a recession any time soon and it is good news in terms of stocks, but may not be 
good news for the bond market," said Peter Cardillo, chief economist at Spartan Capital Securities in 
New York. "With this report, we're back to square one, with the Fed probably cutting rates by 25 
basis points in September. Chances are diminishing for a more robust 50 basis-point cut." Equity 
markets welcomed the latest sign of economic resilience.  
 
The S&P 500 finished 1.6% higher, the Dow Jones Industrial Average added 1.4%, and the Nasdaq 
Composite leapt 2.3%. MSCI's world share index, which has moved in excess of 1% on more than half 
of the trading days in August so far, rose 1.2%. Pressured by speculation that the Fed is likely to 
reduce rates at a more moderate pace, the benchmark 10-year Treasury yield jumped to 3.9188%, 
while the two-year Treasury yield climbed to 4.1034%. The jump in Treasury yields offered some 
respite to the dollar, which gained 0.45% against other major currencies, halting a stretch of losses 
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that took it to its lowest per euro on Wednesday since late 2023. The dollar is also down almost 15% 
against Japan's yen since early July. 
 
A firmer dollar weighed on the euro on Thursday, with the common currency down 0.4% at 
$1.09703. The dollar also strengthened against the yen to 149.3 yen. In Europe, the pan-European 
STOXX 600 index was up 1.2%, although some analysts cautioned investors against complacency. 
Nordea chief market analyst Jan von Gerich said the speed of the Wall Street bounce-back was a 
reason to be wary of further volatility ahead. "The tentative rebound in risk appetite has happened 
surprisingly fast, so I would be cautious," he said. Wall Street's fear barometer, the VIX volatility 
gauge, eased to its lowest point of the month, having soared to a four-year high on Aug. 5th.  
 
The Federal Reserve has held its main funds rate at 5.25%-5.5% for more than a year, helping to 
quell consumer price rises, but also exacerbating some market imbalances that erupted into chaos 
this summer. A sustained period of high U.S. rates driving the dollar higher against Japan's yen 
screeched to a halt in July, creating a wrecking-ball effect on a popular speculative trade that 
involved borrowing the Japanese currency to buy U.S. stocks. A vicious unwinding of this so-called 
carry trade sparked a market rout last week, although many investors believe the currency-related 
disruption is almost over. "I don't think this (has been) a long-term wider market correction," said 
James Henderson, equity fund manager at Janus Henderson. Elsewhere in markets, sterling rose 
0.2% to $1.2854 after data showed Britain's economy grew 0.6% in the second quarter of 2024, 
which was in line with economists' expectations.  

Spot gold price rose 0.3% to $2,455.29 per ounce, close to its July 17 record high, as market 
speculation that U.S. rates might soon be lowered lifted the non-yielding metal. Oil markets were 
also strong on Thursday, with Brent crude, the international benchmark, 1.4% higher at $80.90 a 
barrel as the U.S. retail report increased the outlook for global demand. 

Source: LSEG Thomson Reuters Refinitiv. 

 

 

 

 



Domestic Markets 

South Africa's rand was not deterred by dollar gains on Thursday, firming after stronger-than-
expected U.S. economic data and as markets look toward Federal Reserve comments at a meeting of 
global central bankers next week, analysts said. At 1535 GMT, the rand traded at 18.00 against the 
dollar, about 0.4% firmer than its previous close. The dollar rose against a basket of global currencies 
on Thursday after U.S. economic data eased fears of a recession risk and dampened expectations for 
aggressive interest rate cuts in the world's biggest economy.  

"Despite the dollar firming across the board against most major currencies... EM (emerging market) 
currencies have still been able to grind out gains," said Wichard Cilliers, head of market risk at 
TreasuryONE. "Tomorrow's data calendar has little to be wary of, and markets are likely waiting for 
FOMC comments at the Jackson Hole symposium later this month," Cilliers added. Like other risk-
sensitive currencies, the rand often takes cues from global drivers like U.S. economic data and 
monetary policy, in addition to local data points. 

On the Johannesburg Stock Exchange, the blue-chip Top-40 index closed up over 1%. South Africa's 
benchmark 2030 government bond was weaker, as the yield gained 9.5 basis points to 9.23%. 

Source: LSEG Thomson Reuters Refinitiv. 
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Notes to the table:  

• The money market rates are TB rates 

• “BMK” = Benchmark 

• “NCPI” = Namibian inflation rate 

• “Difference” = change in basis points 

• Current spot = value at the time of writing 

• NSX is the Overall Index, including dual listeds 
 

Source: Thomson Reuters Refinitiv 

Important note:  This is not a solicitation to trade and CAM will not necessarily trade at the 

yields and/or prices quoted above.  The information is sourced from the data vendor as 

indicated.  The levels of and changes in the yields need to be interpreted with caution due 

to the illiquid nature of the domestic bond market. 
 

 

 

 

 

 

 

For enquiries concerning the Daily Brief please contact us at  

Daily.Brief@capricorn.com.na 

 

Disclaimer 

The information contained in this note is the property of Capricorn Asset Management (CAM).  The 

information contained herein has been obtained from sources and persons whom the writer believes 

to be reliable but is not guaranteed for accuracy, completeness or otherwise. Opinions and estimates 

constitute the writer’s judgement as of the date of this material and are subject to change without 

notice. This note is provided for informational purposes only and may not be reproduced in any way 

without the explicit permission of CAM. 
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